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SUBJECT: PORTUGAL'S 1978 CONSOLIDATED PUBLIC SECTOR BUDGET 
REF: (A) LISBON 2798, (B) LISBON 2016 

1 . GOP OFFICIALS HAVE PROVIDED THE FOLLOWING DATA SHOWING 
WHAT THE GOVERNMENT ANTICIPATES WILL BE THE ACTUAL RESULTS OF 
THE PUBLIC SECTOR'S FINANCIAL OPERATIONS IN 1978. THE GOP IS 
USING THESE DATA IN ITS CONVERSATIONS WITH THE IMF. 

CONSOLIDATED BUDGET OF THE PUBLIC SECTOR 1/ 

(BILLIONS OF ESCUDOS 

1977 1978 1978 

ESTIMATED BUDGET ANTICIPATED 
RESULTS AUTHORI- RESULTS 
ZATIONS 2/ 

CURRENT RECEIPTS 173.6 225.9 225.9 

DIRECT TAXES AND CONTRI- 
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BUTIONS TO SOCIAL SECURITY 
SYSTEM 80.5 107.2 107.2 

INDIRECT TAXES 82.1 106.3 106.3 

TRANSFERS 11.0 12.4 12.4 

CURRENT EXPENDITURE 182.1 230.8 22.6 

GOODS AND SERVICES 95.0 115.7 110.8 

SUBSIDIES 21.7 29.1 28.3 
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TRANSFERS 53.9 60.3 58.5 

INTEREST ON PUBLIC DEBT 11.5 25.8 25.0 

CURRENT BALANCE -8.5 -4.9 3.3 

CAPITAL EXPENDITURES 41.5 59.1 56.8 

FIXED CAPITAL FORMATION 31.9 42.4 40.6 

CAPITAL TRANSFERS 7.9 6.3 6.0 

NET LENDING 1.7 10.4 10.2 

CAPITAL RECEIPTS 5.3 3.7 3.7 

CAPITAL BALANCE -36.2 -55.4 -53.1 

OVERALL BUDGET BALANCE -44.7 -60.3 -49.8 

CHANGE IN CASH HOLDINGS 4.9 -5.6 -5.6 

NET BORROWING 49.6 54.7 44.2 

BORROWING REQUIREMENTS 54.9 62.7 52.2 

COVERED BY: 

EXTERNAL BORROWING 2.2 5.0 5.0 

BOND ISSUES 5.0 8.3 8.3 

BANK CREDIT 47.7 49.4 38.9 

(NET BANK CREDIT) (45.2) (45.5) (35.0) 

FOOTNOTES 

1/ - INCLUDES CENTRAL GOVERNMENT. LOCAL GOVERNMENTS, 

AUTONOMOUS FUNDS, AUTONOMOUS AGENCIES, AND SOCIAL 
SECURITY, 

2/ - APPROVED BY NATIONAL ASSEMBLY ON 4/14/78 
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2. COMMENT: GOP PROJECTION OF EXPECTED, ACTUAL 1978 
RECEIPTS AND EXPENDITURES APPEARS FAIRLY REALISTIC IN 
GLOBAL TERMS. ON THE RECEIPT SIDE, EXPERIENCE OF THE 
LAST SEVERAL YEARS SHOWS THAT GOP BUDGET SUBMISSIONS 
HAVE CONSISTENTLY UNDERESTIMATED REVENUES (EXCEPT 1975). 

DURING THE PAST TWO YEARS, ACTUAL RECEIPTS HAVE EXCEEDED 
BUDGET PROJECTIONS BY ABOUT 9 PERCENT. 

3. THE PROJECTION OF ACTUAL TOTAL EXPENDITURES SEEMS 
REALISTIC, BUT THE MIX WILL PROBABLY DIFFER FROM THAT 
SHOWN ABOVE. ON INVESTMENT SIDE, OUTLAYS ARE UNLIKELY 
TO REACH 56.8 BILLION ESCUDOS UNLESS GOP INCREASES TRANS- 
FERS AND SUBSIDIES. CURRENT EXPENDITURES, ON THE OTHER 
HAND, MAY WELL EXCEED THE PROJECTION. THE TRANSPORT 
SECTOR DEFICIT, FOR EXAMPLE, MAY BE SOME TWO BILLION 
ESCUDOS ABOVE THE LEVEL ASSUMED IN THE BUDGET. IN SUMMARY, 

BARRING AN EXCEPTIONAL BURST OF EXPENDITURES LATE IN THE 
YEAR OR SOME EXCEPTIONALLY NEGATIVE DEVELOPMENT, THE 
ACTUAL DEFICIT MAY BE SOME 50 BILLION ESCUDOS. GOP 

WILL, HOWEVER, HAVE TO CONTROL OUTLAYS VERY TIGHTLY TO 
ACHIEVE THAT TARGET. 

BLOOMFIELD 
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